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To the Board of Directors 

Coalition for Compassionate Care of California 

 

 

Independent Auditor’s Report 

 

I have audited the accompanying financial statements of Coalition for Compassionate Care of 

California (a nonprofit organization), which comprise the statement of financial position as of 

December 31, 2018, and the related statement of activities, functional expenses, and cash flows for the 

year then ended, and the related notes to the financial statements. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with accounting principles generally accepted in the United States of America; this includes 

the design, implementation, and maintenance of internal control relevant to the preparation and fair 

presentation of financial statements that are free from material misstatement, whether due to fraud or 

error. 

 

Auditor’s Responsibility 

 

My responsibility is to express an opinion on these financial statements based on my audit.  I conducted 

my audit in accordance with auditing standards generally accepted in the United States of America.  Those 

standards require that I plan and perform the audit to obtain reasonable assurance about whether the 

financial statements are free from material misstatement. 

 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 

the financial statements.  The procedures selected depend on the auditor’s judgment, including the 

assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.  

In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation 

and fair presentation of the financial statement in order to design audit procedures that are appropriate in 

the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s 

internal control.  Accordingly, I express no such opinion.  An audit also includes evaluating the 

appropriateness of accounting policies used and the reasonableness of significant accounting estimates 

made by management, as well as evaluating the overall presentation of the financial statements. 

 

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my 

audit opinion. 

 

 

 

KathleenPlatz
Letter Head



 

 

 

 

 

Opinion 

 

In my opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of Coalition for Compassionate Care of California as of December 31, 2018, and the 

changes in its net assets, functional expenses and its cash flows for the year then ended in accordance 

with accounting principles generally accepted in the United States of America. 

 

Schwartz Platz & Associates, CPA 

Sacramento, CA 

January 9, 2020 

 

 

KathleenPlatz
SPA Sig



 

The accompanying notes are an integral part of these financial statements. 
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COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

STATEMENT OF FINANCIAL POSITION 

 

AS OF DECEMBER 31, 2018 

              

 

 

 

ASSETS 

 

Assets:     

 

Cash and cash equivalents  $273,777 

 Accounts receivable  126,678 

 Inventory  10,537 

 Prepaid expenses            709 

 

  Total Current Assets   411,701 
 

Long-term Assets: 

 

 Property and equipment, net of depreciation  -0- 

 Deposit on leased property       10,945 

 

 Total Long-term Assets       10,945 

 

     Total Assets  $422,646 
    ======= 
 

LIABILITIES AND NET ASSETS 

 

Liabilities: 

   Accounts payable  $44,367 

   Accrued expenses  62,348 

   Deferred revenue  144,838 

   Note payable       50,000 
  

      Total Current and Total Liabilities  301,553 

 

Net Assets 

 Without donor restrictions    121,093 

 

      Total Net Assets     121,093 

 

   Total Liabilities and Net Assets   $422,646 
    ======= 
 



 

The accompanying notes are an integral part of these financial statements. 
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COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

STATEMENT OF ACTIVITIES 

 

FOR THE YEAR ENDED DECEMBER 31, 2018 

        

 

 

     

     

 

Grant Revenue and Other Income  Without Donor With Donor 

   Restrictions Restrictions Total 

 

Grant revenue earned  $609,074  $609,074 

Interest income  549  549 

Contributions  205,520  205,520 

Membership  27,025  27,025 

Program revenue  189,222  189,222 

Online sales  $57,575 

  Less: cost of goods sold 25,654         31,921  31,921 

Consulting  161,734  161,734 

Net assets released from restrictions     170,097 (170,097)              0 

   

 Total Grant Revenue and Other Income  1,395,142 (170,097) 1,225,045 

 

 

 

Expenses 

 

Program services  1,126,841  1,126,841 

General and administrative  159,702  159,702 

Fundraising       22,117        22,117 

 

 Total Expenses  1,308,660   1,308,660 

 

 Change in Net Assets  86,482 (170,097) (83,615) 

 

 Net Assets, Beginning of the Year       34,611  170,097   204,708 

 

 Net Assets, End of the Year  $121,093 $-0- $121,093 
    ======= ====== ======= 



 

The accompanying notes are an integral part of these financial statements. 
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COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

STATEMENT OF FUNCTIONAL EXPENSES 

 

FOR THE YEAR ENDED DECEMBER 31, 2018 

       
 

 

      

   Program General & Fund 

   Services Admin Raising Total 
 

Salaries 622,334 55,808 13,588 691,731 

Employee Benefits 95,487 8,563 2,085 106,134 

Payroll Taxes       51,397         4,609      1,122       57,129 
 
 Total Personnel 769,218 68,980 16,795 854,994 

 

Coalition Funding 

Communications 3,833 891  4,724 

Conferences, Meetings, Education  

  and Training 109,293 1,665 1,000 111,958 

Depreciation Expenses 

Equipment Rental, Repairs 

  and Maintenance  3,704  3,704 

Insurance  4,408  4,408 

Membership and Dues 2,010   2,010 

Mileage and Travel 32,566 1,406  33,972 

Miscellaneous  1,224  1,224 

Online Store 6,637   6,637 

Occupancy 49,828 19,371  69,199 

Professional Services 116,949 51,234 2,400 170,583 

Sponsorships and Stipends 4,150   4,150 

Supplies, Postage and Printing        32,358        6,819      1,921        41,099 
 
 Total Functional Expenses $1,126,842 $159,702 $22,116 $1,308,660 
   ======== ======= ====== ======== 
 

 

 

 



 

The accompanying notes are an integral part of these financial statements. 
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COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

STATEMENT OF CASH FLOWS 

 

FOR THE YEAR ENDED DECEMBER 31, 2018 

              

 

 

 

Cash Flows from Operating Activities: 

 

  Net Increase(Decrease) in Net Assets $(83,615) 
 

Adjustments to Reconcile Excess of Revenues Over Expenses 

  to Net Cash Provided by Operating Activities: 

 

   (Increase)decrease in accounts receivable (21,703) 

   (Increase)decrease in inventory (521) 

   (Increase)decrease in unconditional promises to give 42,988 

   (Increase)decrease in prepaid expense 18,419 

   (Increase)decrease in deposit on lease property (8,245) 

   Increase(decrease) in accounts payable 26,529 

   Increase(decrease) in accrued expenses (9,286) 

   Increase(decrease) in deferred revenue  (197,349) 

  

  Net Cash Provided by Operating Activities (232,783) 

 

Cash Flows from Investing Activities: 

 

   None             -0- 

 

  Net Cash Provided by Investing Activities -0- 

 

Cash Flows from Financing Activities: 

 

   Proceeds from Note Payable 50,000 

   Principal payments on Notes Payable    (50,000) 

 

  Net Cash Provided by Financing Activities             -0- 

 

  Net Increase(Decrease) in Cash (232,783) 

 

  Cash at the Beginning of the Year    506,560 

  

  Cash at the End of the Year $273,777 
   ======= 



COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

DECEMBER 31, 2018 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

A. General: 

 

The Coalition for Compassionate Care of California came into existence in 2009 to 

promote high quality, compassionate end-of-life care for all Californians.  The 

Organization is primarily supported through donor contributions and grants. 

 

B. Estimates: 

 

 The preparation of financial statements in conformity with generally accepted 

accounting principles requires management to make estimates and assumptions that 

affect certain reported amounts and disclosures.  Accordingly, actual results could 

differ from those estimates. 

 

C. Functional Expense Allocation: 

 

The Organization allocates its expenses on a functional basis among its program and 

supporting services and reports these allocations on the statement of functional 

expenses.  Expenses that can be specifically indentified are allocated directly to 

their functional classification.  Expenses related to more than one function are 

charged to programs and supporting services on the basis of periodic time and 

expense studies. 

 

D. Basis of Accounting: 

 

The financial statements of the Organization reflect the accrual method of 

accounting in accordance with generally accepted accounting principles.  Net assets 

and revenues, expenses, gains and losses are classified based on the existence or 

absence of donor-imposed restrictions according to two classes of net assets as 

follows: 

 

 Without Donor Restrictions Net Assets – Net assets that are not subject to donor-

imposed stipulations. 

 

With Donor Restrictions Net Assets – Net assets subject to donor-imposed 

stipulations that may or will be met, either by actions of the Organization and/or 

the passage of time.  When a restriction expires, with donor restrictions net 

assets are reclassified to without donor restrictions net assets and reported in the 

statement of activities as net assets released from restrictions.  The Organization 

had with donor restrictions net assets of $-0- at December 31, 2018. 

 



COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

DECEMBER 31, 2018 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

 

E. Income Taxes: 
 

The Organization was incorporated as a non-profit organization under the laws of 

California.  No income tax provision has been included in the financial statements 

since the Organization is exempt from federal income tax under Section 501(c)(3) of 

the Internal Revenue Code, and state franchise tax under Section 2370(1)(d) of the 

Revenue and Taxation Code. 

 
 

F. Revenue Recognition: 
 

The Organization receives the majority of its support from non-government grants 

and contracts.  These funds are deemed to be earned and are reported as support 

when the Organization has incurred expenditures in accordance with specific 

requirements of the grant of contract. 

 

G. Promise to Give: 
 

Contributions are recognized when the donor makes a promise to give to the 

Organization that is, in substance, unconditional.  Contributions that are restricted 

by the donor are reported as increases in net assets without donor restrictions if the 

restrictions expire in the fiscal year in which the contributions are recognized.  All 

other donor-restricted contributions are reported as increases in net assets with 

donor restrictions depending on the nature of the restrictions.  When a restriction 

expires, net assets with donor restrictions are reclassified to net assets without donor 

restrictions.  The promise to give that is expected to be collected in future years is 

recorded at the present value of the estimated future cash flows.  Promises to give 

are discounted using rates that approximate the risk associated with the ultimate 

collection of the receivable.  The discount is amortized using the effective yield over 

the expected collection period of the receivable.  There are no accrued promises to 

give at December 31, 2018. 
 
H. Date of Management’s Review: 
 

Subsequent events were evaluated through January 9, 2020, which is the date the 

financial statements were available to be issued. 
 

I. Cash and Cash Equivalents: 
 

The Organization considers all cash as “cash equivalents”. 



COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

DECEMBER 31, 2018 
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NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
 

J. Property and Equipment 
 

The Organization capitalizes property and equipment over $1,000.  Lesser amounts 

are expensed.  Purchased property and equipment is capitalized at cost.  Donations 

of property and equipment are recorded as contributions at their estimated fair 

value.  Property and equipment are depreciated using the straight-line method over 

estimated useful lives ranging from three to thirty years.  There was no depreciation 

expense for the year ended December 31, 2018. 
 

K. Contributions 
 

Contributions received are recorded as net assets with donor restrictions or net 

assets without donor restrictions depending on the existence or nature of any donor 

restrictions. 
 

L. Inventory 
 

The Organization purchases inventory at cost, which includes all direct and indirect 

costs incurred to prepare it for sale or use. 

 

M. Accounts Receivable 
 

Balance consists of services that have been provided or earned through a grant or 

contract, but not yet received and promises to give.  The balances from services are 

stated at the amount management expects to collect from outstanding balances. 

 

NOTE 2 - CONCENTRATION OF CREDIT RISK ARISING FROM CASH DEPOSITS IN 

EXCESS OF INSURED LIMITS 

 

The Organization maintains a cash balance at Five Star Bank.  Accounts at the bank are 

insured by the Federal Deposit Insurance Corporation up to $250,000.  At December 31, 

2018, the Organization’s uninsured cash balances totaled $22,262. 

 

The Organization has a policy that when the cash balance exceeds $250,000, the 

Organization moves the excess funds into a Certificate of Deposit Account Registry 

Service (CDARS) account. This extends the FDIC insurance to those excess funds. 

 

NOTE 3 - ECONOMIC DEPENDENCY 

 

 The Organization’s ability to continue in existence is dependent upon its grant funds 

received from the California Healthcare Foundation. 
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NOTES TO THE FINANCIAL STATEMENTS 

 

DECEMBER 31, 2018 
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NOTE 4 - PROPERTY AND EQUIPMENT 

 

 Property and equipment at December 31, 2018 consist of the following: 

 

  Computer equipment $11,463 

  Accumulated depreciation  (11,463) 
 
   Total $0 
     ====== 
 

NOTE 5 - LEASE COMMITMENTS 

 

A. Real Estate – On October 22, 2015, the Organization entered into an operating lease 

beginning in November 2015 for thirty-six months ending October 31, 2018.   

 

On August 30, 2018, the Organization entered into a new operating lease beginning 

on November 1, 2018, for six years.  Rent expense for 2018 was $69,199. 

 

The minimum lease payments required under the above operating lease as of 

December 31, 2018 are as follows: 
 
 Year Ending December 31: 

 2019 65,980 

 2020 67,856 

 2021 69,732 

 2022    71,608 

 2023    73,485 

 2024    62,540 

 Total minimum future rental payments $411,201 
  ====== 
 

B. Equipment – During the year, Coalition for Compassionate Care of California leased 

one copy machine with an expiration date of February 28, 2019.  The monthly fee is 

$335.  Total rental payments for the year were $3,703. 

 

The minimum lease payments required under the above operating lease as of 

December 31, 2017 are as follows: 

 

 Year Ending December 31: 

  

 2019      670 

 Total minimum future rental payments $670 
   ===== 

 



COALITION FOR COMPASSIONATE CARE OF CALIFORNIA 

 

NOTES TO THE FINANCIAL STATEMENTS 

 

DECEMBER 31, 2018 
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NOTE 7 - PENSION PLAN 

 

 The Organization sponsors a safe harbor 401(k) plan covering all employees who have at 

least 3 months of service.  The Organization makes a 3% safe harbor contribution and an 

optional discretionary matching contribution to the plan.  The discretionary matching 

contribution was 0% for 2018, for a total of 3% of all participants compensation.  Total 

expense for the year ended December 31, 2018 was $17,638. 

 

NOTE 8 - CONCENTRATION OF GRANTS 

 

 The Organization receives approximately 68% of its grant revenue through the California 

Healthcare Foundation. 

 

NOTE 9 – NOTE PAYABLE 

 

 In December 2018, the Organization entered into a note payable in the amount of 

$50,000.  The note bears a fixed interest rate of 6% and matures in December 2019.  The 

note is to be repaid over 12 months of equal payments of principal and interest. 

 

NOTE 10 – COMPENSATED ABSENCES PAYABLE 

 

 Accumulated unpaid employee vacation benefits are recognized as liabilities of the 

Organization.  The amount of accumulated vacation benefits at December 31, 2018 was 

$25,375. 

 

NOTE 11 – LIQUIDITY AND AVAILABILITY OF FINANCIAL ASSETS 

 

 The following reflects the Organizations financial assets as of the balance sheet date, 

reduced by amounts not available for general use because of contractual or donor-

imposed restrictions within one year of the balance sheet date. 

 

   Financial assets at year end $400,455 

 

      Less those unavailable for general expenditures 

         within one year, due to: 

             Deferred revenue from sale of meeting tickets (36,128) 

             Deferred revenue from grants   (108,710) 

 

      Financial assets available to meet cash needs 

        for general expenditure within one year $255,617 
     ======= 
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NOTE 12 – GOING CONCERN 

 

The Organization has suffered recurring significant reductions in grant revenues and has a 

net deficiency in net assets at the date of this report. 

 

Management’s plan to address the going concern is to decrease expenses through staff 

reduction, increase both non-grant and grant revenue, diversify its base of funders that 

provide substantial funding, and shift the Organization’s core funding from grant revenue 

to non-grant revenue. 

 

The Organization reports as of January 9, 2020, that this plan is progressing as planned. 

•    The Organization’s reoccurring monthly expenses have been cut in half as a result 

of the staffing reductions. 

•    The Organization has secured three large donations from the individuals in the 

total of $65,000 in 2019. 

•    The Organization has secured a new 15-month grant in the amount of $249,000 in 

2019. 

•    The Organization has developed a structure and process for seeking donations in 

the range of $10,000 to $50,000 from healthcare organizations. This has resulted 

in a new donation of $25,000 from Sharp Healthcare in 2019. 
 
 


